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SUB J : CIV AIR: EXTENSION OF AIR TRANSPORT AGREEMENT 
REF: BUCHAREST 7437 

1 . PAN AM BUCHAREST REPRESENTATIVE JOE BASSO TOLD US THAT 
FORMAL TALKS BETWEEN PAN AM AND TAROM HAVE NOT TAKEN PLACE YET. 
BASSO SAID THERE NOW APPEARS NO NEED FOR THEM AS PAN AM, BECAUSE OF 
GOOD AUGUST AND SEPTEMBER PASSENGER LOADS, IS NOW OPERATING 

AT QUOTA LIMIT OF 40 PERCENT OF CROSS ATLANTIC PASSENGER TRAFFIC FOR 
1977 AS AGREED TO IN MEMORANDUM OF UNDERSTANDING WITH TAROM. 
BASSO ALSO MENTIONED THAT DESPITE TAROM'S COMPLIANCE WITH 1977 
QUOTA AND ITS STATEMENTS THAN PAN AM WILL RECEIVE 50 PERCENT OF 1978 
TRAFFIC, PAN AM STILL WANTS TO BECOME TAROM S GENERAL SALES AGENT 
IN THE U.S. 

2. WE UNDERSTAND FROM BASSO THAT PAN AM NEW YORK HAS CONVEYED 
THE ABOVE INFORMATION TO THE DEPARTMENT, POSSIBLY TOGETHER WITH 
SOME INDICATION OF PAN AM'S VIEW OF WHAT THE NEXT APPROPRIATE 
STEP MIGHT BE IN CONNECTION WITH THE OUTSTANDING PROPOSALS CON- 
TAINED IN BARNES LETTER OF JUOY 19, 1977 TO MINISTER 
MACOVESCU. 

3. IF THE ABOVE IS ESSENTIALLY CORRECT EMBASSY WOULD 
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APPRECIATE RECEIVING DEPARTMENT'S VIEW OF NEXT STEP 
TO BE TAKEN IN REGARD TO AIR TRANSPORT AGREEMENT 
EXTENSION. 

SIMONS 
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